
Goodwin Procter LLP 1 

HIGH WATER WOMEN:  
Investing with Impact 2014 Symposium 

Elise N. Zoli, Equity Partner 
Goodwin Procter LLP 

Founder, The Bottom Line (The ROI Factor Project) 

October 21, 2014 

New, Objective Evidence of 

Womenôs Performance in the 

Financial Sector 



Goodwin Procter LLP 2 

Overview: What Objectivity  

in Evaluating Womenôs Performance Looks Like 

ÁQuantitative data throughout the entire investment arc ï microfinance through 

alternative finance (hedge funds) ï shows women as a class outperform men, when 

objectively evaluated. 

üWomen outperform as entrepreneurs, i.e., recipients of funding.  

üWomen outperform as investors, i.e., leading investment decisions. 

üWomen better advance their communities. 

ÁDataset is current and of sufficient duration to be representative:  

ü1998 to August 22, 2014, across multiple datasets. 

üRepresents a broad range of economic climates, including the several years of global recession.  

ÁDataset is consistent and validated:   

üRobust: consistent, extensive, validated datasets or indices representing the vast majority of transactions 

occurring during multiple years.   

üPerformed by credible scientists, acting independently.  

üTypically sponsored by global NGOs or governments, e.g., the United States Small Business Administration 

and French National Agency for Research. 
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In Microfinance, Investments in Women  

Contribute to a Better Bottom Line  

NOTE: Funded by the French National Agency for Research, RUME 

analyzed gender-differences in microfinance repayment-rates at 350 

microfinance institutions in 70 countries, covering the period 1998 

to 2008.   

ñThe results indicate that more women clients is 

associated with lower portfolio-at-risk, lower 

write -offs, and lower credit-loss provisions, ceteris 

paribus.  These findings confirm common belie[f]s 

that women in general are a better credit-risk for 

[Microfinance Institutions].ò 
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For VCs, Investing in Women-Led Businesses Improves 

Success, Contributing to a Better Bottom Line  

NOTE: Dataset includes all investments by U.S.-based 

VC firms in U.S.-based companies from 2000 through 

2010: 2,500 VC firms, 18,900 portfolio companies, 

92,500 individual management team members, and 

90,000 investment rounds. 

ñFinally, our study finds that the 

performance of VC firms improves as 

the ratio of investment in [Women Led 

Businesses] increases.ò 
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In Hedge Fund Investment, Women Produce Higher 

ROIs, Contributing to a Better Bottom Line 

NOTE: Confirmed by the HFRX Diversity Index, which tracks 
the (pro forma) performance of hedge fund portfolios managed 
by women (50%) and minorities in its Diversity Universe and 
has returned 8.21% on average per year (pro forma) since 2003, 
�F�R�P�S�D�U�H�G���Z�L�W�K���������������I�R�U���+�)�5�¶�V���E�U�R�D�G�H�U���L�Q�G�H�[�����W�K�H���+�)�5�,���)�X�Q�G��
Weighted Composite).   

ñFor the six and a half years ending June 2013, 

the Rothstein Kass Women in Alternative 

Investments (WAI) Hedge Fund Index 

returned 6 percent, while é the HFRX Global 

Hedge Fund Index dropped -1.1 percent 

during the same period.ò  


